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Subpart C—¢Eligibility  Require-
ments—Supplemental Loans
to Finance Purchase and In-
stallation of Energy Con-
serving Improvements, Solar
Energy Systems, and Indi-
vidual Utility Meters in Multi-
family Projects Without a HUD-
Insured or HUD-Held Mort-

gage

SOURCE: 45 FR 57983, Aug. 29, 1980, unless
otherwise noted.

§241.500 Definitions.

In addition to the definitions con-
tained in subpart A of this part, incor-
porated herein by reference, except
§241.1(f), (h) and (i), the following
terms, as used in §241.500 et seq., shall
have the meaning indicated:

(a) “Approved lender’”” means a finan-
cial institution or other mortgagee ap-
proved by the Commissioner as eligible
for insurance under section 2 of the Na-
tional Housing Act, or a mortgagee ap-
proved under section 203(b)(1) of the
National Housing Act, or a state hous-
ing agency approved pursuant to 24
CFR 883.102.

(b) ““Borrower’”’ means the owner of a
project held in fee simple or of a lease-
hold interest which is not now covered
by a mortgage insured or held by the
Secretary.

(c) “Energy saving loan’’ means any
form of secured obligation used in con-
nection with the purchase and installa-

tion of energy conserving improve-
ments.
(d) ““Multifamily project” means a

project which consists of not less than
five dwelling units on one site, each
such unit providing complete living fa-
cilities including provisions for cook-
ing, eating, and sanitation within the
unit and which is not now covered by a
mortgage insured or held by the Sec-
retary.

FEES AND CHARGES
§241.505 Processing of
and required fees.

(a) Preapplication conference. The
local HUD Office will determine wheth-
er participation in a preapplication

applications

§241.510

conference is required as a condition to
submission of an initial application for
a firm commitment for insurance of an
energy savings improvement loan on a
project. An application for a firm com-
mitment for insurance must be sub-
mitted by both the project sponsor and
an approved lender. Applications shall
be submitted to the local HUD Office
on HUD-approved forms. No applica-
tion will be considered unless accom-
panied by all exhibits required by the
form and program handbooks.

(b) Application for firm commitment. An
application for a firm commitment
shall be accompanied by the payment
of an application fee of $5 per thousand
dollars of the requested loan amount to
be insured.

(c) Cross-reference. The provisions of
paragraphs (e) (Inspection fee), (f)(1)
(Fee on increases), (g) (Reopening of
expired commitments), (i) (Refund of
fees), and (j) (Fees not required) of
§200.40 of this chapter apply to applica-
tions submitted under subpart E of this
part.

[61 FR 14416, Apr. 1, 1996]

§241.510 Commitments.

(a) Firm commitment. The issuance of
a firm commitment indicates the Com-
missioner’s approval of the application
for insurance and sets forth the terms
and conditions upon which the loan
will be insured.

(b) Types of firm commitment. (1)
Where the amount of the loan is
$250,000 or more, the firm commitment
may provide for the insurance of ad-
vances of loan money made during con-
struction or may provide for the insur-
ance of the loan after completion of
the improvements.

(2) Where the amount of the loan is
less than $250,000, the firm commit-
ment shall provide for insurance of the
loan after completion of the improve-
ments.

(c) Term of commitment. (1) A firm
commitment to insure advances shall
be effective for a period of not more
than 60 days from the day of issuance.

(2) A firm commitment to insure
upon completion shall be effective for a
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